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IRS Cracking Down on Nonfilers of Form

If you had over $10,000 in foreign financial accounts...

by Steve Smith [Editor’'s Note: this is an update of an article that first appeared in this newsletter a year ago...]

Taxpayers who have a financial interest in or signature authority over any foreign financial accounts, including bank,
securities, or other types of accounts in a foreign country, must file a special 8-page form (the top of it is pictured below)
with the Treasury Department by June 30th if the aggregate value of these accounts exceeded $10,000 at any time during
2009.

Form TD F 90-22.1 is not a new form. It has been around for years. It is not a tax form, and is not supposed to be in-
cluded with your income tax return. Instead, you must send it separately to the U.S. Department of the Treasury, P.O. Box
32621, Detroit, M1 48232-0621. The 30 June deadline is fast approaching, and it cannot be extended.

The form helps the Treasury Department keep tabs on money laundering and related activities. There are criminal pen-
alties for failure to file this form. The IRS has been crackjng down on taxpayers who fail to file this form.

Accounts in military banking facilities such as Community Bank or one of the various credit unions that serve the military
community overseas are not considered “foreign bank accounts” for purposes of filing this form. However, many members
of the military community maintain bank accounts on the German economy (e.g., Postbank accounts) that they use for paying
bills or their mortgages. Considering that the average exchange rate for calendar year 2009 was .72 Euros to the U1.S. dollar,
if you had more than 7,200 Euros in such an account (or accounts) at any time in 2009, you need to file this form.

LL.S. citizens and resident aliens must file the form. So must those who filed a joint return with a non-resident alien
spouse. By filing a joint return, you are electing to treat your spouse as if they were a U.S. resident alien for tax purposes,
whether or not they currently hold a green card. Foreigners generall)r save much more than Americans do, so if you have a
foreign spouse with a sizable foreign bank account or investments and you filed a joint tax return, you should take a good
hard look at the instructions to Form TD F 90-22.1 to determine if you must file the form.

Form TD F 90-22.1 can be easily downloaded from the IRS web site at http:/ /www.irs.gov/pub/irs-pdf/f90221.pdf

If you have further questions, contact the Kaiserslautern Legal Assistance O_ﬂ?ce at DSN 483-8848 or Civilian
0631-411-8848 and ask to speak to Mr. Donald Davis.
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